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ABSTRACT:

This research was to study the use of financial instrument for hedging of the executives in
Bang Ka Dee Industrial Park. The researcher designed the questionnaire for the executives with authority
to make a decision to choose the financial instrument for hedging of the executives in Bang Ka Dee
Industrial Park and analyzed the statistical data through percentage, frequency and mean.

According to the research, the executives used the foreign exchange rate, the financial
instrument, for hedging in Bang Ka Dee Industrial Park by giving importance during the period of most
volatile exchange rates, followed by importing high-priced machines or equipment. Moreover, when
importing a large amount of raw materials, foreign loans were made through foreign currency and
duration of loans and credits were long. Prices of imported raw materials were volatile every time of
purchase. Duration of payment to foreign creditors was long; therefore, trade was done on credit for
foreign customers. In case of interest rates, they gave most importance to volatile foreign interest rates,
followed by domestic interest rates greatly different from foreign interest rates, volatile interest rates of
foreign loans and floating rate loans, respectively. Considering fees, the executives gave most importance
to fees worth for potential hedging to be occurred with the organization, followed by considering
suitability of financial instruments rather than fees, choosing the financial instrument with the low-cost
fee and agreeing to pay high rate fee in case of high volatility of foreign exchange rate, respectively.
Lastly, concerning bank services, they gave importance to convenience and quickness in being serviced
together with applying high technologies and the banks providing special fee rates in making a variety of
contracts as the first position, followed by the banks providing advice on using financial instruments
beneficial to organizations and information on changes of foreign exchange rates consistently, the banks
offering options of financial instruments and regularly making financial transactions with the

organization.

KEYWORDS: Financial instrument, hedging
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